
 
 
 
 
 

 

POLICY ON DEALING WITH  
THE RELATED PARTY TRANSACTIONS  

 

(Version 2) 
 

 
  



I. PREAMBLE 
 
The Board of Directors of RBL Bank Limited (“the Bank/ Company”) has adopted 
the following policy and procedures with regard to Related Party Transactions 
(“Related Party Transaction Policy”), in line with the requirements of Section 177 
(4) (iv) and Section 188 of the Companies Act, 2013 read with Rules made 
thereunder (“the Act”) and Regulation 23 of the Securities and Exchange Board of 
India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (“SEBI 
Listing Regulations”), as amended from time to time. 
 
The objective of this policy and procedure is to ensure that transactions between 
the Bank and its related parties are based on principles of transparency and arm’s 
length pricing. Likewise, this policy aims at preventing and providing guidance in 
situations of potential conflict of interests in the implementation of transactions 
involving such related parties. 
 

II. DEFINITIONS 
 
“Audit Committee” means the Audit Committee of Board of the Bank constituted 
as per the directions of RBI. 
 
“Associate Company” means any other company, in which the Bank has a 
significant influence, but which is not a subsidiary company of the Bank and 
includes a joint venture company. 
 
Explanation – For the purpose of this clause, “significant influence” means control 
of at least twenty percent of total share capital, or of business decisions under an 
agreement. 
 
“Control” shall have the same meaning as defined in SEBI (Substantial 
Acquisition of Shares and Takeovers) Regulations, 2011 / Section 2(27) of the Act. 
 
“Arm’s length basis” means a transaction between two related parties that is 
conducted as if they were unrelated so that there is no conflict of interest. For 
determination of arm’s length basis, guidance may be taken from the provisions of 
Transfer Pricing under the Income Tax Act, 1961. 
 
“Board” means Board of Directors of the Bank. 
 
“Related party” with reference to the Bank means:  

i. a director or his relative;  
ii. a key managerial personnel (KMP) or his relative;  
iii. a firm, in which a director, manager or his relative is a partner;  
iv. a private company in which a director or manager or his relative is a member 

or director;  



v. a public company in which a director or manager is a director and holds 
along with his relatives, more than two per cent of its paid-up share capital;  

vi. any body corporate whose board of directors, managing director or manager 
is accustomed to act in accordance with the advice, directions or instructions 
of a director or manager;  

vii. any person on whose advice, directions or instructions a director or manager 
is accustomed to act;  

viii. any company which is a holding, subsidiary or an associate company of 
such company; or a subsidiary of a holding company to which it is also a 
subsidiary;  

ix. a director other than an independent director or key managerial personnel of 
the holding company or his relative with reference to a company (as per 
Companies (Meetings of Board and its Powers) Rules, 2014); 

 
“Relative” with reference to any person, means anyone who is related to another, 
if - 

i) they are members of a Hindu Undivided Family;  
ii) they are husband and wife; or  
iii) one person is related to the other person as :  

a) Father (including step-father)  
b) Mother (including step-mother)  
c) Son (including step-son)  
d) Son’s wife  
e) Daughter  
f) Daughter’s husband  
g) Brother (including step-brother)  
h) Sister (including step-sister)  

 
“Related Party transaction” means a transaction involving transfer of resources, 
services or obligations between the Bank and the Related Party, regardless of 
whether a price is charged. 
 
“Material Related Party transaction”: A transaction with a related party shall be 
considered material if the transaction / transactions to be entered into individually 
or taken together with previous transactions during a financial year exceed ten 
percent of the annual consolidated income of the Bank as per the last audited 
financial statements. 
 
“Turnover” has been defined as the aggregate value of the realisation of amount 
made from sale, supply or distribution of goods or on account of services rendered, 
or both, by the company during a financial year. Accordingly, for the Bank, the 
‘turnover’ is considered as the ‘Total Income’, i.e., total of interest income and other 
income. 

 
 
 



III. POLICY ON RELATED PARTY TRANSACTIONS 
 
A) Identification of Potential RELATED PARTY TRANSACTIONS: 
 

Each Director and Key Managerial Personnel is responsible for providing 
Notice to the Board or Audit Committee of any potential related party 
transaction involving him/her or his/ her relatives, including any additional 
information about transactions that the Board or Audit Committee may request. 
The Board shall record the disclosure of interest and Audit Committee will 
determine whether the transaction requiring compliance with this policy. 
 
The Bank strongly prefers to receive such notice of any potential related party 
transaction well in advance so that Audit Committee has adequate time to 
obtain and review information about the proposed transaction. 
 

B) Approval of related party transactions 
 
i) Transactions with Related Parties 

 
The Bank’s transactions with related parties can be classified into two broad 
categories: 
 
(a) The Bank providing any of its banking product or service to a related party; 

and 
(b) The Bank procuring any product or service from a related party 

 
Following transactions covering banking products / services excluding grant of 
loans and advances contemplated under section 20(1) of the Banking Regulation 
Act, 1949 and under the guidelines issued by RBI from time to time with ‘Related 
Party’ do not require the specific approval of Audit Committee/ Board provided 
these transactions are entered in ordinary course of banking business, at ‘arm’s 
length’ price under the general or specific product programmes and /or policies 
approved by the Bank / its Board. 
 
(a) All transactions, other than extending a credit facility, can be undertaken with 

‘related parties’ which are in the normal course of banking business such as 
remittances, extending safe deposit locker facilities, providing foreign 
exchange, depository / demat services, etc. 
 

(b) General approval is given for accepting deposits from an associate or a 
Director of the Bank, or his relative or an associate entity or a KMP or his 
relative, up to Rs.50 crores provided these deposits are accepted at the 
prevalent interest rates that are applicable to all other constituents /customers 
and are subject to compliance of guidelines issued by RBI from time to time. 

 
 



 
ii) Approval of Audit Committee  
 
All the transactions which are identified as related party transactions (other 
than those exempted above) should be pre-approved by the Audit Committee 
before entering into such transaction. The Audit Committee shall consider all 
relevant factors while deliberating the related party transactions for its approval. 
 
Any member of the Committee who has a potential interest in any related party 
transaction will recuse himself and abstain from discussion and voting on the 
approval of the related party transaction.  
 
The Audit Committee may grant omnibus approval for related party 
transactions which are repetitive in nature and subject to such criteria/ 
conditions as mentioned under Regulation 23 of SEBI Listing Regulations and 
such other conditions as it may consider necessary in line with this policy and 
in the interest of the Bank. Such omnibus approval shall be valid for a period 
not exceeding one year and shall require fresh approval after the expiry of one 
year. 
 
Audit Committee shall review, on a quarterly basis, the details of related party 
transactions entered into by the Bank pursuant to the omnibus approval. In 
connection with any review of a related party transaction, the Committee has 
authority to modify or waive any procedural requirements of this policy. 
 
A related party transaction entered into by the Bank, which is not under the 
omnibus approval or otherwise pre-approved by the Committee, will be placed 
before the Committee for ratification. 
 

iii) Approval of Board of Directors 
 

Transactions with related party which are neither in ordinary course of business 
nor at arm’s length price shall require prior approval of the Board. 
 
Where any Director is interested in any contract or arrangement with a related 
party, such Director shall not be present at the meeting during the discussion 
on the subject matter of the resolution relating to such contract or arrangement. 
 

iv)  Shareholders’ approval 
 
All the material related party transactions shall require approval of the 
shareholders through special resolution and the related parties shall abstain 
from voting on such resolution. 
 
Transactions, other than Material related party transaction which are neither in 
ordinary course of business nor at arm’s length price and exceeds the 



threshold under Section 188 of the Act shall also require prior approval of 
shareholders through special resolution and the related parties shall abstain 
from voting on such resolutions. 
 
Threshold limit prescribed under the Act are as follows: 
 

Nature of Transaction Monitory threshold limit 
Sale, purchase or supply of any 
goods or materials (directly or 
through appointment of agent) 

Exceeding 10% of the turnover of the 
company or rupees 100 crore, whichever is 
lower* 

Selling or otherwise disposing of, or 
buying, property of any kind (directly 
or through appointment of agent) 

Exceeding 10% of the turnover of the 
company or rupees 100 crore, whichever is 
lower* 

Leasing of property of any kind Exceeding 10% of the networth of the 
company or 10% of the turnover of the 
company or rupees 100 crore, whichever is 
lower* 

Availing or rendering of any services 
(directly or through appointment of 
agent) 

Exceeding 10% of the turnover of the 
company or rupees 50 crore, whichever is 
lower* 

Appointment to any office or place of 
profit in the company, its subsidiary 
company or associate company 

Remuneration exceeding rupees 2.5 lacs 
per month 

Underwriting the subscription of any 
securities or derivatives of the 
company 

Remuneration exceeding 1% of the 
networth of the company 

 * Applies to transaction(s) to be entered into either individually or taken together 
with the previous transactions during a financial year. 

# The Turnover or Networth referred above shall be computed on the basis of the 
Audited Financial Statements of the Preceding financial year. 

 
No member of the company shall vote on such special resolution, to approve any 
contract or arrangement which may be entered into by the Bank, if such member is 
a related party to contract or arrangement for which such resolution is being 
passed. However, in case of material related party transactions, no member/ entity 
of the Bank who is related party shall vote on such resolution for the approval of 
any contract or arrangement pertaining to related party transaction. 

 
IV. RELATED PARTY TRANSACTIONS NOT APPROVED UNDER THIS POLICY  

 
In the event the Bank becomes aware of a Related Party Transaction with a 
Related Party that has not been approved under this Policy prior to its 
consummation, the Bank would obtain post facto approval from the Audit 
Committee.  
 



In case the Bank is not able to take prior approval from the Audit Committee, such 
a transaction shall not be deemed to violate this Policy, or be invalid or 
unenforceable, so long as the transaction is brought to the Audit Committee as 
promptly as reasonably practical after it is entered into or after it becomes 
reasonably apparent that the transaction is covered by this policy.  
 
The Audit Committee shall consider all of the relevant facts and circumstances 
regarding the Related Party Transaction, and shall evaluate all options available to 
the Bank, including ratification, revision or termination of the Related Party 
Transaction. In any case, where the Audit Committee determines not to ratify a 
Related Party Transaction that has been commenced without approval, the Audit 
Committee, as appropriate, may direct additional actions including, but not limited 
to, immediate discontinuation or rescission of the transaction. In connection with 
any review of a Related Party Transaction, the Audit Committee has authority to 
modify or waive any procedural requirements of this Policy.  
 

V. DISCLOSURES 
 
The Bank shall disclose the policy on dealing with Related Party transactions on its 
website and a web-link shall be provided in the Annual Report. 

 
VI. POLICY REVIEW  

 
This Policy shall be reviewed by the Audit Committee & Board as and when any 
changes are to be incorporated in the Policy due to change in regulations or as 
may be felt appropriate by the Audit Committee & Board. 

 


